
ASH Contingencies 2 Events occurring After BlsDate

30 06 27FT26 27

01 0426 3 KittttApproval
AS Date ofFS

BYD

FJ2612

Note Whole discussion in thisstandard is whether events occurring
after BIS Date till Date ofApprovalby BOD should be recorded in Prev
ear or in next FY

I Contingency
It is a condition or situation ultimateoutcomeofwhich will be
considered or determined by occudence of one or mode futureuncertainevent
All contingencies have been withdrawn from this As will be discussed

in AS29

nly contingencies related to Traderelables i e Provfor Baddebts will

continue to be covered under AS4



I Events Occurring After BIS Date

Definition

These are significantevents Both Favourable a unfavourable
that occur between
Bls Date 2 Date when Fin stat are

approved byBOD

Eg FY26 27 310727 160827
I

0104 26 31103127mUSD shareholders

Approve approve
N

ASY
010427 to 310727

Typesof Events AdjustingEvent
Non Adjusting Event

Adjusting Event
These are events that provide furtherevidence ofconditions thatexisted
on Bls Date



EgIAKHd
FY24.25 31325 150525 310725

I
190225 ProvforDD Shivamsh Approval

shivansh wife 5 lostthe case of

Alimony
10 For Alimony BOD

v
Adjusting

Event
Kya iski insolvent hone

kicondition indicationpehle
se exist Karti thi

YES Adj Event

Treatment ofAdj Event Such event will be Adjusted in Fin stat of PrevYear

Examples of AdjEvent
Theft Fraud which happened inPrev Year butdetected in next Year

Debtors on whom case wasdonein Prev Year declared insolvent

after Yearend
Sale Purchase of PPEBeforeYearend But documentation doneafterYearend
Valueof Inventory gonedown afterYearend forwhichconditionsexisted

Before Yearend



MonAdjusting Event
No evidenceof such events existed on Bls Date

FY24 25 1504 25
I

01 0424 313 25 Fire 310725
occurred

BOD

94 Approval
AllHaiBhaisaahab

NonAdjEvent

Dont Adjust in
PrevYear

TreatmentofNonAdjEvent
Suchevents wontbe adjusted in PrevYear but can be disclosed in

reportofapproving authority if event is material significant

Examplesof Non Adj Event

Fire Earthquake Tsunami that occurredafter yearend
Market value of Invst Inventory gonedown after year end for

which no conditions existedon Bls Date
Cheques readfrom customerafter Yearend



Extra Examples

F126 27 3107 27 150827

310327MMWW0104 26 Debtors FSApproved Shivansh
Shivansh by BOD lostthe

Asy case
case

the Adj Mon

Event Adj

outsidescopeof

ASH

1505 27 31 0727
I

010426 Debtor 310327 Shivarsh BOD
case ProvforB.D won the case Approval

shivaush 75
015

ajeY arableevent

Ques Arefavourable events also
considered E

001109126 31 3 27 0504 27 31 07 27

I 1

PPF Purchase Invoiceof Purchase BOD

Termsfinalised AdjEvent Record in Approval

PaymentDone PY26 27 Date



0110426 310327 0504 27 310727

PPEPurchase PaymentDone BOD

Negotiation Termsfinalised Approval

Baatcheet invoicing

GappaGoshtil

Gossip NonAdjEvent
u

why
Because onlynegotiationsBeforeYearend
cant be considered tobe conditions

existing Before BlsDate

Special cases

a Dividends declared after Bls Date

1505 27 3107 27
1

FI 26 27 1 I
10426 31 3 27 Co declared BOD

dividend Approval

NonAdjEvent

Noconditions liab todeclarethe
dividend existedon BlsDate

th significantevents NonAdj aredisclosed in reportof approving authority
But dividenddeclaredafterYearend is disclosed in Notes to Alc's



Going concern Assumption

1504 27 31 07 27
J
01 0426 31 0327 Fire NonAdjEvent

BOD

FY26 27 Approv

FS Accrual Going concern affected
Basis 1

liquidation Treat like Adjusting Event
RealisationBasis

IonAdj Events that affectgoing concern assumption are to
be treated as

1dg Event Fin Stat ofPrevYear will be prepared on liquidation Realisat
Basis insteadofAccrual Basis

AS 4

C

Adj FonAdj
a

AdjustinP'T Not material Div Going
Material declared

afterBIs concern

Do Disclosein Date affected

Nothing Approving a Treatlike
authority Disclosein adja
Report NotestoAlc's prepare

Prevyear

FS on
liq Real Basis



Ques2 FormatofAns
As4 Name

Define Eventafter BISDate
Define 1 lineAdjEvent

NonAdj
onclusion In 2 3 lines

to mentionaboutGoing concern if relevant

As
perAS6 Contingencies Events

occurring
after Bls Date if any event

occurs after Bls date But BeforeDate of Approval by BOD are covered

nder AS4

f conditions ofany event existed on Bls Date then such events are treated
as AdjEvents

I conditions did notexist on Bls date then such events are treated as
NonAdjEvents

In this case since lossdue to earthquakeoccurredafter Blsdate it is

a NonAdj event Thisevent can be considered material disclose in report

of approvingauthority

owever if earthquake affectsgoing concern assumption then Fin Statof
PrexYear will be prepared on liq Basis



Extra case

Cheques Collected cheque in April
Record in April NonAdj

Date irrelevant Collectedcheque in March Record in March Adj
4 Deposited for

money inApril


